DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2007.
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007 except for the adoption of the following applicable revised Financial Reporting Standards (“FRS”) that are relevant to its operations and effective for financial year beginning 1 January 2008.
	FRS 107
	Cash Flow Statements

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets


The directors anticipate that the adoption of these revised FRSs will not have any significant impact to the financial statements of the Group.
Accounting Standards and Issues Committee (“IC”) Interpretations Issued but Not Effective

At the date of issue of this quarterly report, the following IC Interpretations and FRS were issued but not yet effective and have not been applied by the Group:-

	IC Interpretations, FRS and Amendment to FRS
	Effective for financial periods beginning on or after

	IC Interpretation 9: Reassessment of Embedded Derivatives
	1 January 2010

	IC Interpretation 10: Interim Financial Reporting and Impairment
	1 January 2010

	FRS 4: Insurance Contracts
	1 January 2010

	FRS 7: Financial Instruments: Disclosures
	1 January 2010

	FRS 8: Operating Segments
	1 July 2009

	FRS 139: Financial Instruments: Recognition and Measurement
	1 January 2010


The Group will apply IC Interpretation 9, IC Interpretation 10, FRS 7, FRS 8 and FRS 139 when they become effective, except for FRS 4 which is not relevant to the Group.

It is expected that there will be no material impact on the financial statements when the Group applies IC Interpretation 9, IC Interpretation 10, FRS 7 and FRS 8.
Pursuant to paragraph 103AB of FRS 139, the disclosure of the impact of applying FRS 139 Financial Instruments: Recognition and Measurement on the financial statements upon first adoption of this Standard is not required.
A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial year under review have not been materially affected by any seasonal or cyclical factors.

A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
The same estimates reported in the previous financial year were used in preparing the financial statements for the current quarter. 
There were no other changes in estimates of amounts reported in previous year, which have a material effect in the current quarter. 

A6 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter. 
A7 Dividend 

	Year To Date
	Year To Date

	Ended
	Ended

	30.9.2008
	30.9.2007

	RM
	RM


First and Final dividend paid for the year

2007 :  6.00  sen tax exempt per ordinary share 

paid on 11 June 2008

(2006 : 4.00  sen tax exempt per ordinary share

paid on 18 June 2007)




4,554,048
      3,036,072





==========

========
A8 Segmental analysis
The Group is organised into two main business segments:

(i)  Packaging – manufacture and marketing of flexible packaging materials.

(ii) Property development – development of land into residential and commercial buildings. 

(a) Primary reporting format – business segment

Segment information for the nine months ended 30 September 2008 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2008



Revenue
153,773,323
6,721,823
-
  160,495,146




==========
=========
=========
==========




Results





 Segment results
7,219,764
1,508,568
-
8,728,332


 Unallocated costs


(190,156)




---------------


Profit from operations



8,538,176

Finance costs



(1,286,613)

Share of results of associated company

(385,205)

(385,205)




----------------


Profit before tax



6,866,358

Tax 



(726,787)





----------------


Profit for the year 



6,139,571






=========



Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Assets


Segment assets
185,814,803
26,312,608
(37,454,309)
174,673,102


Investment in associated company

23,129,026

23,129,026


Unallocated assets


37,003






----------------


Consolidated total assets




197,839,131






=========



Liabilities



     


Segment liabilities
38,567,868
37,510,687
(37,454,309)
38,624,246


Unallocated liabilities



46,646,656




----------------

Consolidated total liabilities



85,270,902






=========


Other information



Capital additions
7,747,383
-
-
7,747,383


Depreciation and amortisation



  - Property, plant and equipment
5,788,439
-
-
5,788,439
  - Prepaid lease payments
55,549
-
-
55,549

=========
=========
=========
========

Segment information for the nine months ended 30 September 2007 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM


2007



Revenue
148,544,533
6,871,089
-
  155,415,622




==========
=========
=========
==========




Results



  Segment results
6,080,564
1,669,333
-
7,749,897



Unallocated costs



(255,044)





---------------



Profit from operations



7,494,853

Finance costs



 (1,737,833)

Share of results of associated company

94,213

94,213



----------------


Profit before tax



5,851,233

Tax 


 
(492,237)





----------------


Profit for the year



5,358,996






=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Assets



Segment assets
175,363,794
20,282,676
(33,707,774)
161,938,696


Investment in associated company

23,264,459

23,264,459


Unallocated assets


280,847 







----------------


Consolidated total assets




185,484,002






=========



Liabilities


Segment liabilities
51,812,243
37,771,437
(33,707,774)
55,875,906


Unallocated liabilities



21,892,637




----------------


Consolidated total liabilities



77,768,543






=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM

RM


Other information



Capital additions
1,098,434
- 
-
1,098,434


Depreciation and amortisation



  - Property, plant and equipment
5,816,151
-
-
5,816,151


  - Prepaid lease payments
55,549
-
-
55,549



=========
=========
=========
========


Unallocated costs represent common costs and expenses incurred in dormant subsidiary companies.  Segment assets consist primarily of property, plant and equipment, prepaid lease payments, land held for development, inventories, property development costs, operating receivables and cash, and exclude investments, tax recoverable, deferred tax assets and cash and bank balances for dormant subsidiaries.  Segment liabilities comprise operating liabilities and exclude items such as borrowings and current and deferred tax liabilities. Capital expenditure comprises additions to property, plant and equipment.
(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9 Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10 Subsequent events 

There were no material events subsequent to 30 September 2008 and up to the date of the issuance of this quarterly report that have not been reflected in this quarterly report.  
A11 Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter ended 30 September 2008 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

A12 Contingent liabilities

The Company has given a guarantee to a financial institution amounting to RM11.5 million for banking facilities extended to a subsidiary of which RM3.765 million has been outstanding as at 30 September 2008.

A13 Capital Commitments

Capital commitments not provided for in the financial statements as at 30 September 2008 were as follows: -

	
	RM’000

	Property, plant and equipment 
	

	 - Authorised and contracted for
	1,971

	
	


A14 Inventories

As at 30 September 2008, the cost of inventories recognised as an expense for the Group includes RM412,371 in respect of write-downs of inventories to net realisable value. The Group reversed RM135,328 in respect of part of inventories write-downs made in prior years that was subsequently not required.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1 Review of Performance

The Group recorded a revenue of RM160.495 million as compared to RM155.416 million for the corresponding period in the previous year, representing an increase of 3%. The increase in revenue was from the packaging sector.
The Group achieved a profit before tax of RM6.866 million for the period ended 30 September 2008. The increased amount of RM1.015 million represented an increase of 17% against the profit before tax of RM5.851 million for the corresponding period in the previous year. 
Although there were substantial increases in cost of raw materials as well as higher operating costs for the current period, the better performance in the profit before tax recorded for the current period was mainly attributable to the improved operational yield.   

There were no other material factors affecting the earnings and/or revenue of the Group for the current year.
B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the Group recorded a profit before tax of RM1.832 million compared to a profit before tax of RM3.187 million for the preceding quarter. The decrease in the profit before tax for the current quarter was mainly due to the impact of the substantial increases in cost of raw materials especially in the current quarter as well as the higher operating  costs for the current quarter.

There were no other material factors affecting the changes in the profit before tax for the quarter under review. 
B3 
Current Year Prospects

Given the uncertainty in the financial markets and the slowdown in global economy the Board expects the trading environment to remain challenging for the year ending 31 December 2008. 
B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.
B5
Taxation
	
	3 months ended
	
	9 months ended

	
	30.9.2008    
	
	30.9.2007    
	
	30.9.2008
	
	30.9.2007

	
	RM                RM    
           
	
	RM                
           
	
	RM
	
	RM

	In respect of current period:
	
	
	
	
	
	
	

	-  Malaysian Tax
	244,285
	
	433,742
	
	960,796
	
	760,617

	-  Foreign Tax  
	75,338
	
	78,775
	
	181,579
	
	195,053

	-  Deferred Tax
	(84,354)
	
	(167,829)
	
	(495,029)
	
	(455,716)

	
	235,269
	
	344,688
	
	647,346
	
	499,954

	In respect of prior year:
	
	
	
	
	
	
	

	-  Malaysian Tax under/(over) provided
	(4,478)
	
	1,826
	
	(4,478)
	
	1,826

	-  Deferred Tax under/(over) provided
	14,678
	
	-
	
	83,919
	
	(9,543)

	
	245,469
	
	346,514
	
	726,787
	
	492,237
	

	
	
	
	
	
	
	
	


The effective tax rate for the current quarter and financial period ended 30 September 2008 was lower than the statutory tax rate mainly due to availability of tax incentives.
B6

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date.
B7 

 Quoted Securities

The Group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B8
Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report. 
B9
Group Borrowings     
Details of the Group’s borrowings as at 30 September 2008 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	29,810,558
	
	4,822,199

	Secured     - Ringgit Malaysia
	71,711
	
	4,253,898

	Secured     - Australian Dollar
	26,411
	
	51,904

	
	29,908,680
	
	9,128,001

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B10
Off balance sheet financial instruments 
There were no financial instruments with off balance sheet risk at the date of the issue of this quarterly report.

B11
Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

No dividend has been declared for this financial quarter.

B13
Earnings Per Share

Basic earnings per share amount is calculated by dividing the profit for the year attributable to ordinary equity holders of the Company by the number of ordinary shares in issue during the year, excluding treasury shares held by the Company.
	
	
	 3 Months ended 
	 9 Months ended 

	
	
	 30.09.2008 
	 30.09.2007 
	 30.09.2008 
	 30.09.2007 

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	(RM)
	1,500,071
	   2,740,191
	5,885,603
	   5,089,815

	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	
	 75,900,801 
	 75,901,468
	 75,900,801 
	 75,901,690

	
	
	
	
	
	

	Basic earnings per share
	(sen)
	1.98
	           3.61
	7.75
	           6.71

	
	
	
	
	
	


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka
Dated :  19 November 2008
c.c. Securities Commission
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